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F E N N E M O R E  C R A I G  
A PROFESSIONAL CORPORATION 

P H O E N I X  

FENNEMORE CRA G ??;‘I hpQ 23 A 8: 05 
A Professional Corporation 
Jay L. Shapiro (No. 014650) 
2394 E. Camelback Road, Suite 600 
Phoenix, Arizona 85016 
Telephone (602) 916-5000 

Arizona Corporation Commission 
CKETED 

Attorneys for Rio Rico Utilities, Inc. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE 
APPLICATION OF RIO RICO 
UTILITIES, INC., AN ARIZONA 
CORPORATION, FOR A 
DETERMINATION OF THE FAIR 
VALUE OF ITS UTILITY PLANTS AND 
PROPERTY AND FOR INCREASES IN 
ITS WATER AND WASTEWATER 
RATES AND CHARGES FOR UTILITY 
SERVICE BASED THEREON. 

DOCKET NO: WS-02676A-12-0196 

NOTICE OF FILING FINAL 
SCHEDULES 

Rio Rico Utilities, Inc. (“RRUI”) hereby submits this Notice of Filing Final 

Schedules in the above-referenced matter. As reflected in these final schedules, 

RRUI seeks a finding of fair value rate base in the amount of $7,731,269 for its 

water division and $4,790,738 for its wastewater division, and a rate of return of 

9.50 percent, resulting in a revenue increase of $520,150 for its water division and a 

revenue increase of $193,293 for its wastewater division, and a gross revenue requirement 

of $3,385,270 for its water division and $1,596,136 for its wastewater division. 

Exhibits 1 and 2 to this Notice are the final A-C and H Schedules for RRUI’s 

water division and wastewater division, respectively, and Exhibit 3 is the final 

D Schedules-Consolidated Capital Structure of the water division and 

wastewater division. Exhibit 4 is the Revenue Breakdown - Water Division, Exhibit 5 is 

the Water Revenue Summary for the Santa Cruz Valley Unified School District, 
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PHOENIX 

and Exhibit 6 is the Wastewater Revenue Summary for the Santa Cruz Valley Unified 

School District, which are provided herewith at the Administrative Law Judge’s request. 

RESPECTFULLY SUBMITTED this 23rd day of April, 20 13. 

r Rio Rico Utilities, Inc. 
ORIGINAL and 13 copies filed 
this 23rd day of April, 2013 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY of the foregoing was emailed/mailed 
this 23rd day of April, 2013 to: 

Jane L. Rodda 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress 
Tucson, Arizona 8570 1 - 1347 

COPY of the foregoing was hand delivered 
this 23rd day of April, 2013 to: 

Bridget A. Humphrey,Esq. 
Scott M. Hesla, Esq. 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY of the foregoing was emailed/mailed 
this 23rd day of April, 20 13 to: 

Michelle Wood, Esq. 
Residential Consumer Office 
11 10 West Washington Street, Suite 220 
Phoenix, Arizona 85007 
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Charlene L plante 
Deputy County Attorney 
Office of the Santa Cruz County Attorney 
2 150 N. Congress Drive, Suite 20 1 
Nogales, Arizona 85621 

Roger C. Decker 
Udal1 Shumway 
1138 North Alma School Road, Sutie 101 
Mesa, Arizona 8520 1 

By: 
81 10210.1/080191 . O O l d /  
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Exhibit 1 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS-02676A-12-0196 

A-C, H - Water Schedules 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
518x314 Inch 
518x314 Inch 
314 Inch 
1 Inch 
1 Inch 
1 112 Inch 
2 Inch 
518x314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
518x314 Inch 
2 Inch 
518x314 Inch 
1 112 Inch 
6 Inch 

Residential 
Residential (Low Income) 
Residential 
Residential 
Residential (Low Income) 
Residential 
Residential 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Industrial 
Industrial 
Multi-family 
Multi-family 
Bulk 
Fire Lines up to 8 Inch 

Revenue Annualization 
SCUSD Discount 
Subtotal 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B-1 
c-1 
c-3 
H-1 

Present 
Rates - 

$ 2,239,712 $ 
29,750 
4,032 

25,847 
359 

5,642 
5,482 

36,891 
45,719 
16,434 

110,064 
113,938 
83,492 
25,623 
4,727 

47,436 
3,072 
1,071 

29,625 
1,263 

(7,949) 

Exhibit 
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$ 

$ 

$ 

Proposed 
Rates - 

2,671,536 $ 
35,755 
5,312 

32,221 
478 

6,719 
7,351 

42,594 
54,385 
19,738 

135,804 
126,566 
90,814 
27,899 

5,919 
50,817 
3,612 
1,439 

39,889 
1,909 

(8,858) 

7,731,269 

420,923 

5.44% 

734,471 

9.50% 

313,547 

1.6589 

520,150 

2,865,120 
520,150 

3,385,270 
18.15% 

Dollar 
Increase 

431,824 
6,005 
1,281 
6,374 

119 
1,077 
1,869 
5,702 
8,667 
3,303 

25,740 
12,627 
7,322 
2,276 
1,192 
3,381 

540 
368 

10,264 
646 

(909) 

Percent 
Increase 

19.28% 
20.18% 
31.76% 
24.66% 
33.07% 
19.09% 
34.10% 
15.46% 
18.96% 
20.10% 
23.39% 
11 .08% 
8.77% 
8.88% 

25.21 % 
7.13% 

17.57% 
34.40% 
34.64% 
51.18% 
11.43% . .  

(8,185) (8,185) 0.00% 
$ 2,822,231 $ 3,343,714 $ 521,482 18.48% 

42,889 42,889 0.00% 
(1,332) (1,332) 0.00% 

(1) 0.00% 
$ 2,865,120 $ 3,385,270 $ 520,150 18.15% 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Summary of Rate Base 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Deferred Income Taxes & Credits 

- Plus: 
Unamortized Finance 
Charges 

Deferred Tax Assets 
Allowance for Working Capital 

Total Rate Base 

SUPPORTING SCHEDULES: 
8-2 
B-3 
8-5 

Original Cost 
Rate base 

$ 34,454,989 
13,754,657 

$ 20,700,332 

660,955 

20,179,119 

(8,617,752) 

284,024 
462,717 

Exhibit 
Final Schedule B-1 
Page 1 
Witness: Bourassa 

Fair Value 
Rate Base 

$ 34,454,989 
13,754,657 

$ 20,700,332 

660,955 

20,179,119 

(8,617,752) 

284,024 
462,717 

$ 7,731,269 $ 7,731,269 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 

Gross Utility 
Plant in Service 

Less: 
Accumulated 
Depreciation 

Net Utility Plant 
in Service 

Less: 
Advances in Aid of 

Construction 

Contributions in Aid of 
Construction - Gross 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Accumulated Deferred Income Tax 

Plus: 
Unamortized Finance 

Prepayments 
Materials and Supplies 
Working capital 

Charges 

Total 

SUPPORTING SCHEDULES: 
8-2, pages 2 

Actual 
at 

End of 
Test Year 

$ 36,146,219 

15,784,381 

$ 20,361,839 

660,955 

20,179,119 

(8,797,261) 

284,024 
405.395 

$ 7,629,607 

Proforma 
Adiustment 

(1,691,230) 

(2,029,724) 

179,509 

57.322 

Exhibit 
Final Schedule 8-2 
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Adjusted 
at end 

of 
Test Year 

$ 34,454,989 

13,754,657 

$ 20,700,332 

660,955 

20,179,119 

(8,6 1 7,752) 

284,024 
462,717 

$ 7,731,269 

RECAP SCHEDULES: 
B-1 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - A  

Line 
- No. 

1 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 320 Water Treatment Equipment 
7 336 Backflow Prevention Devices 
8 336 Backflow Prevention Devices 
9 Total 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Schedule MJR-W5 
45 Testimony 

Reclassification of Plant to Wastewater Division 

Exhibit 
Final Schedule 8-2 
Page 3.1 
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Recorded 
- Year Adiustment 
2009 $ (5,658) 

201 1 (2,494) 
$ (15,362) 

201 0 (721 0) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - 6 

Line 
- No. 

1 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 304 Structures and Improvements 
7 
8 
9 Total 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Schedule MJR-W6 
45 Testimony 

Remove Portion of Buildina Costs Allocated to Wastewater Division 

Exhibit 
Final Schedule 8-2 
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Recorded 
Year Adiustment 
2012 $ (121,438) 
- 

$ (121,4381 
5 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - C 

Line 
- No. 

1 Remove Affilate Profit 
2 
3 
4 Acct. 
5 No. Description 
6 304 Structures and Improvements 
7 307 Wells and Springs 
8 31 1 Electric Pumping Equipment 
9 331 Trans. and Dist. Mains 
10 
11 
12 Total 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Schedule MJR-W7 
45 Testimony 

Exhibit 
Final Schedule 6-2 
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Recorded - Year Adiustment 
2012 $ (35) 
2012 (7) 
2012 (303) 
2012 (1,363) 

$ (1,708) 



Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

No. 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - D 

Plant Retirement 

Acct. 
No. DescriDtion 
311 Electric Pumping Equipment 

Total 

SUPPORTING SCHEDULE 
Staff Schedule MJR-W12 
Testimony 

Exhibit 
Final Schedule 8-2 
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Retirement 
Year Adiustment - 
2012 $ (9,757) 

$ (9,757) 



Line 
- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - E 

Plant Retirement% 

Acct. 
- No. 
31 1 
31 1 
31 1 
31 1 
31 1 
31 1 
31 1 

DescriDtion 
Electric Pumping Equipment 
Electric Pumping Equipment 
Electric Pumping Equipment 
Electric Pumping Equipment 
Electric Pumping Equipment 
Electric Pumping Equipment 
Electric Pumping Equipment 

31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 
31 1 Electric Pumping Equipment 

Total 

Acct. 
- No. DescriDtion 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 
347 Miscellaneous Equipment 

347 Miscellaneous Equipment 
347 Miscellaneous Equipment 

Total 

SUPPORTING SCHEDULE 
Testimony 

Description 
1994 Net Plant Adds 
1995 Net Plant Adds 
1996 Net Plant Adds 
1997 Net Plant Adds 
1998 Net Plant Adds 
1999 Net Plant Adds 
2000 Net Plant Adds 
Subtotal 

2001 Net Plant Adds 
2002 Net Plant Adds 
2003 Net Plant Adds 
Less: Retirement See Adjustment 1-D 
Less: Retirements recorded in 2012 

DescriDtion 
1994 Net Plant Adds 
1995 Net Plant Adds 
1996 Net Plant Adds 
1997 Net Plant Adds 
1998 Net Plant Adds 
1999 Net Plant Adds 
2000 Net Plant Adds 
Subtotal 

2001 Net Plant Adds 
2002 Net Plant Adds 

Exhibit 
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Retirement 
Year Adiustment 
2009 $ (867,182) 
2009 (36,257) 
2009 (34,827) 
2009 (1 2,234) 
2009 (18,044) 
2009 (422,696) . . .  
2009 (78,483) 

$ (1,469,722) 

2010 (22,907) 
201 1 (1 1,830) 
2012 $ (151,098) 
2012 9,757 
2012 1 10,842 

$ (30,499) 

$ (1,534,958) 

Retirement 
- Year Adiustment 
2009 $ (481) 
2009 (4,164) 
2009 (1,218) 
2009 (1,838) 
2009 
2009 
2009 

$ (7,701) 

2009 
201 0 

$ 

$ (7,701) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rlco Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - F 

Reconciliation of Plant to Plant Reconstruction 

Acct. 
!!h 
301 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Rounding 

TOTALS 

SUPPORTING SCHEDULE 
8-2, pages 3.1 through 3.5 
8-2, pages 3.7 through 3.10 

Direct 
Adjusted 
Orginal 
cost 

5,785 
417 

44,194 
3,432,930 

562,944 

279,157 
2 19,360 

3,147,011 
369,100 

759,861 

22,339,256 
2,768,122 
1,010,366 

572,321 
15,855 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
13,128 

36,146,2 1 9 

8-2 
Adiustments 

(1 21,473) 

(7) 

(1,545,018) 
(5,658) 

(7,701) 

$ (1,690,924) $ 
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Rebuttal 
Adjusted 
Orginal 
- cost 

5,785 
417 

44,194 
3,311,457 

562,937 

279,157 
219,360 

1,601,993 
363,442 

759,861 

22,337,893 
2,768,122 
1,010,366 

572,321 
6,151 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

2 12,996 
5,427 

34,455,295 

Plant 
Per 

Reconstruction Difference 
5,785 

417 
44,194 

3,311,457 

562,937 

279,157 
219,360 

363,442 
1,601,688 (305) 

759,861 

22,337,893 
2,768,122 
1,010,366 

572,321 
6,151 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
5,427 0 

(2) (2) 
$ 34,454,989 $ (307) 











0 z 

IJJI - d $1 

c 
s m 

c 
+- e 
UJ 

- 
Y 

3 e. 

f 
v 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - A  

Line 
- No. 

1 Reclassification of olant to Wastewater Division 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

2a 

Acct. 
& DescriDtion 
320 Water Treatment Equipment 
336 Backflow Prevention Devices 
336 Backflow Prevention Devices 

Total 

SUPPORTING SCHEDULE 
8-2 Schedule 3.1 
Testimony 

Exhibit 
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Plant Accumulated 
Reclass Depreciation 

Adiustment Adiustment 
$ (5,658) $ (502) 

(7,210) (802) 
(2,494) (111) 

$ (1,415) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - B 

Line 
- No. 
1 
2 
3 
4 Acct. 
5 No. DescriDtion 
6 304 Structures and Improvements 
7 
8 
9 Total 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SC HEDULE 
44 8-2 Schedule 3.2 
45 Testimony 

Remove Portion of Buildina Costs Allocated to Wastewater Division 

Exhibit 
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Accumulated 
Plant Depreciation 

Adiustment Adiustment 
$ (121,473) $ (337) 

$ (337) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - C 

Line m 
1 Remove Affilate Profit 
2 
3 
4 Acct. 
5 No. DeSCriDtiOn 
6 304 Structures and Improvements 
7 307 Wells and Springs 
8 31 1 Electric Pumping Equipment 
9 331 Trans. and Dist. Mains 
10 
11 
12 Total 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 6-2 Schedule 3.3 
45 Testimony 

Exhibit 
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Plant Accumulated 
Profit Depreciation 

Adiustment Adiustment 
$ (35) $ (1) 

(303) (19) 
(1,363) (14) 

(7) 

$ (341 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - D 

Line 
m 
1 Plant Retirement 
2 

Total 

3 
4 Acct. 
5 No. DescriDtion 
6 311 Electric Pumping Equipment 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 8-2 Schedule 3.4 
45 Testimony 

Exhibit 
Final Schedule B-2 
Page 4.4 
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Plant Accumulated 
Retirement Depreciation 
Adiustment Adjustment 
$ (9,757) $ (9,757) 

$ (9,757) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - E 

Line 
- No. 

1 Plant Retirements 
2 
3 
4 Acct. 
5 No. Description 
6 31 1 Electric Pumping Equipment 
7 347 Miscellaneous Equipment 
8 
9 
10 
11 Total 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 8-2 Schedule 3.4 
45 Testimony 

Exhibit 
Final Schedule 8-2 
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Witness: Bourassa 

Plant Accumulated 
Retirement Depreciation 
Adiustment Adiustment 

$ (1,534,958) $ (1,534,958) 
(7,701) (7,701) 

$ (1,542,659) 



Line 
!!b 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - F 

AJD Related to 2009-201 1 Affiliate Profit Removed from Plant in Direct Filinq 

Acct. 
& DescriDtion 
307 Wells and Springs 
31 1 Electric Pumping Equipment 
331 Trans. and Dist. Mains 
339 Other Plant and Misc. Equip, 

Exhibit 
Final Schedule 8-2 
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Direct Accumulated 
Filing Plant Depreciation 
Adiustment Adiustment 
$ (4,372) $ (437) 

(1 70) (64) 
(5,568) (334) 
(8,386) (1,678) 

Total $ (2,513) 

SUPPORTING SCHEDULE 
8-2 Schedule 3.4 
Testimony 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - G 

Line 
- No. 
1 Accumulated DeDreciation (ND) 
2 
3 
4 Acct. 
5 N o .  
6 301 
7 302 
8 303 
9 304 
10 305 
11 306 
12 307 
13 308 
14 309 
15 310 
16 311 
17 320 
18 320.1 
19 320.2 
20 330 
21 330.1 
22 330.2 
23 331 
24 333 
25 334 
26 335 
27 336 
28 339 
29 340 
30 340.1 
31 341 
32 342 
33 343 
34 344 
35 345 
36 346 
37 347 
38 348 
39 
40 
41 
42 

DescriDtion 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs 8 Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Rounding 

TOTALS 

Direct 
Adjusted 
Orginal 
rn 

598,813 

219,473 

43,831 
103,188 

2,859,238 
183,785 

191,697 

9,566,814 
869,455 
536,110 
184,803 

2,366 
30,527 
22,865 
76,919 

121,824 

11,766 
3,061 

147,813 
10,032 

8-2 
Adiustments 

(338) 

(437) 

(1,552,499) 
(502) 
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Rebuttal 
Adjusted AID 
Orginal Per 
Q&t Reconstruction 

598,475 

219,036 

43,831 
103,188 

1,306,739 
183,282 

191,697 

9,566,466 
869,455 
536,110 
184,803 

1,454 
28,849 
22,865 
76,919 

121,824 

11,766 
3,061 

147,813 
10,032 

598,475 

218,973 

43,831 
103,188 
843,567 
183,283 

191,697 

9,566,469 
869,455 
536,109 
184,803 

1,453 
28,827 
22,865 
76,919 

121,824 

11,766 
3,061 

147,813 
278 

Accumulated 
Depreciation 
Adiustment 

(63) 

(463,171) 
0 

3 

(1) 

(1) 
(22) 

(9,755) 

$ 15,784,381 $ (1,556,715) $ 14,227,666 $ 13,754,657 $ (473,009) 

43 SUPPORTING SCHEDULE 
44 8-2, pages 4.1 through 4.6 
45 8-2, pages 3.7 through 3.10 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 3 

Contributions-in-Aid of Construction ICIAC) and Accumulated Amortization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 Increase (decrease) 
10 
11 
12 Adjustment to CIACIAA ClAC 
13 Label 
14 
15 
16 
17 
18 
19 SUPPORTING SCHEDULES 
20 E-I  
21 8-2, page 5.1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Computed balance at 12/29/2012 per Rebuttal 

Adjusted balance per Direct at 02/29/2012 

Gross 
- ClAC 

$ 20,179,119 

$ 20,179,119 

$ 

$ -  
3a 

Exhibit 
Final Schedule 8-2 
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Accumulated 
Amortization 

$ 8,617,752 

$ 8,797,261 

$ (179,509) 

$ 179,509 
3b 





Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 4 

Deferred Income Taxes 

Line 
- No. 
1 
2 
3 
4 
5 Revised balance at 12/29/2012 
6 
7 
8 
9 Increase (decrease) 
10 
1 1  
12 Adjustment to DIT 
13 
14 
15 
16 
17 
18 
19 SUPPORTING SCHEDULES 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Adjusted balance per Direct at 02/29/2012 

Balance 
$ 462,717 

$ 405,395 

$ 57,322 

$ 57,322 

Exhibit 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 5 

Deferred Income Taxes 

Revised balance at 12/29/2012 

Adjusted balance per Direct at 02/29/2012 

Increase (decrease) 

Adjustment to Customer Deposits 

SUPPORTING SCHEDULES 

Balance 
$ 284,084 

$ 284,024 

$ 60 

Exhibit 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Rio Rlco Utilities, inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Exhibit 
Final Schedule C-1 

Income Statement Page 1 
Witness: Bourassa 

Rebuttal Rebuttal 
Test Year Test Year Proposed Adjusted 
Adjusted Adjusted Rate with Rate 
Results Adiustment Results Increase Increase 

Revenues 
Metered Water Revenues $ 2,811,949 $ 10,282 $ 2,822,231 $ 520,150 $ 3,342,381 
Unmetered Water Revenues 
Other Water Revenues 42,889 42,889 42,889 

$ 2,854,838 $ 10,282 $ 2,865,120 $ 520,150 $ 3,385,270 
Operating Expenses 

Purchased Water 
Purchased Power 
Fuel For Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Outside Services - Accounting 
Outside Services - Engineering 
Outside Services- Other 
Outside Services- Legal 
Water Testing 
Rents - Building 
Rents - Equipment 
Transportation Expenses 
Insurance - General Liability 
Insurance -Vehicle 
Reg. Comm. Exp. - Other 
Reg. Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation and Amortization Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Salaries and Wages $ 426,012 

371,378 

3,884 
27,517 

257,367 
133,975 
15,903 

167 

14,205 
4,690 

28,231 

3,208 
89,305 
34,100 
7,733 

87,500 
85,057 

551,222 

155,805 
181,647 

32,891 $ 

(35,140) 

(4,410) 

(1,804) 

(109,769) 

563 
82,960 

458,903 

371,378 

3,884 
27,517 

257,367 
98,835 
15,903 

167 

14,205 
4,690 

23,821 

3,208 
89,305 
34,100 
7,733 

87,500 
83,253 

441,453 

156,368 
264,607 

$ 458,903 

371,378 

3,884 
27,517 

257,367 
98,835 
15,903 

167 

14,205 
4,690 

23,821 

3,208 
89,305 
34,100 
7,733 

87,500 
83,253 

441,453 

9,496 165,864 
461,714 197,107 

Total operating Expenses 
operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-1 , page 2 

$ 2,478,906 $ (34,709) $ 2,444,197 $ 206,603 $ 2,650,800 
$ 375,933 $ 44,991 $ 420,923 $ 313,547 $ 734,471 

(0) (0) 

(86,978) 86,978 

$ (86,978) $ 86,978 $ (0) $ - $  (0) 
$ 288,955 $ 131,968 $ 420,923 $ 313,547 $ 734,471 

RECAP SCHEDULES: 
A- 1 
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Line 
- No. 
1 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Incornel 
15 Expense 
16 
17 Netlncome 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Net Income 
39 
40 
41 
42 
43 
44 
45 
46 Revenues 
47 
48 Expenses 
49 
50 Operating 
51 Income 
52 
53 Interest 
54 Expense 
55 Other 
56 Incornel 
57 Expense 
58 
59 Netlncome 

Rlo Rlco Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustments to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and Exoenses 
1 - 2 3 - 4 - 5 6 Subtotal 

Intentionally Intentionally 
Property Left Revenue Staffs Left 

DeDreciation - Taxes &r& Annualization Water Testing &r& 
10,282 10,282 

(109,769) 563 (4,410) (1 13,616). 

109,769 (563) 10,282 4,410 123,898 

Adiustments to Revenues and ExDenses 
7 - 8 - 9 - 10 11 12 Subtotal 

A 6 C  Intentionally Intentionally 
Allocated Miscellaneous Employee Corporate Left Left 

CaDital Taxes ExDense Benefits Allocation - Blank - Blank 
10,282 

(2,557) (1,804) 32,891 (32,583) (1 17,669) 

2,557 1,804 (32,891) 32,583 127,951 

Adiustments to Revenues and ExDenses 
13 - 14 - 15 - 16 - 17 - 18 

Intentionally 
Left Interest Income 

&r& Svnchroniration Taxes 
10,282 

(82,960) 44,991 

86,978 86,978 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Acct. - No. 
301 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

Rio Rico Utilities, inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustments to Revenues and Expenses 
Adjustment Number 1 

DeDreciation ExDense 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and improvements 
Collecting and Impounding Res. 
Lake River and Other intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Piant 
Chemical Solution Feeders 
Dist. Reservoirs 13 Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Piant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Toois and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Piant 

TOTALS 

Less: Amortization of Contributions 
Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

increase (decrease) in Depreciation Expense 

Adjustment to Revenues andlor Expenses 

SUPPORTING SCHEDULE 
B-2, page 3 

Adjusted 
Original 
- cost 

5,785 
417 

44,194 
3,311,457 

562,937 

279,157 
219,360 

1,601,688 
363,442 

759,861 

22,337,893 
2,768,122 
1,010,366 

572,321 
6,151 

123,778 
29,265 
76,919 

142,188 

18,203 
3,061 

212,996 
5,427 

Non-Depr or 
Fully 

Depreciated 
(5,785) 

(41 7) 
(44,194) 

(76,919) 

(3,061) 

675 

Depreciable 
Adjusted 
Original 
- cost 

3,311,457 

562,937 

279,157 
219,360 

1,601,688 
363,442 

759,861 

22,337,893 
2,768,122 
1,010,366 

572,321 
6,151 

123,778 
29,265 

142,188 

18,203 

212,996 
6,102 

$ 34,454,991 $ (129,701) $ 34,325,289 
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Proposed 
- Rates 

0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

12.50% 
3.33% 
3.33% 

20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 

2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 

8.33% 

Depreciation 
Expense 

1 10,272 

18,746 

5,583 
10,968 

200,211 
12,103 

16,869 

446,758 
92,178 
84,163 
11,446 

410 
8,256 
1,952 

28,438 

910 

21,300 
610 

10.00% 
$ 1,071,173 

Gross CiAC Amort. Rate 
$ 20,179,119 3.1207% $ (629,720) 

$ 441,453 

551,222 



Rio Rico Utilities, inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

Propertv Taxes 

Line 
- No. DESCRIPTION 

1 Company Adjusted Test Year Revenues 
2 Weight Factor 
3 Subtotal (Line 1 Line 2) 
4 Company Recommended Revenue 
5 Subtotal (Line 4 + Line 5) 
6 Number of Years 
7 Three Year Average (Line 5 I Line 6) 
8 Department of Revenue Mutilplier 
9 Revenue Base Value (Line 7 * Line 8) 
10 Plus: 10% of CWlP (intentionally excluded) 
11 Less: Net Book Value of Licensed Vehicles 
12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 
14 Assessment Value (Line 12 Line 13) 
15 Composite Property Tax Rate - Obtained from ADOR 
16 Test Year Adjusted Property Tax Expense (Line 14 Line 15) 

Exhibit 
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Test Year Company 
as adiusted Recommended 

$ 2,865,120 $ 2,865,120 
2 2 

5,730,240 5,730,240 
2,865,120 
8,595,360 

3 
2,865,120 

3,385,270 
9,115,511 

3 
3,038,504 

2 
6,077,007 

20,364 
6,056,643 

20.0% 
1,211,329 
13.6927% 

$ 165,864 
17 Tax on Parcels 
18 Total Property Taxes (Line 16 + Line 17) $ 156,368 
19 Test Year Property Taxes $ 155,805 
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) $ 563 
21 
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 165,864 
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 156,368 
24 Increase in Property Tax Due to Increase in Revenue Requirement t 9,496 
25 
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 9,496 
27 Increase in Revenue Requirement $ 520,150 
28 1.82570% 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

- 

Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 

2 
5,730,240 

20,364 
5,709,876 

20.0% 
1,141,975 
13.6927% 

$ 156,368 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 3 

Intentionailv Left Blank 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 4 

Revenue Annualization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 Total Revenue from Annualization 
9 
10 
11 
12 
13 SUPPORTING SCHEDULES 
14 Testimony 
15 
16 
17 
18 
19 
20 

MSR Revenue Annualization per RUCO 

Adjustment to Revenue andlor Expense 

$ 10.282 

$ 10,282 

$ 10,282 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29, 2012 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Water Testinq 

Line 
- No. 

1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 Reference 
12 Staff Schedule MJR-W15 
13 
14 
15 
16 
17 
18 
19 
20 

Water Testing Expense per Rebuttal 
Water Testing Expense per Direct 
Increase (decrease) in Water Testing Expense 

Adjustment to Revenue andlor Expense 

$ 23,821 
28,231 
(441 0) 

$ (4,410) 

(4,410) 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 6 

lntentionallv Left Blank 

Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 
Adjustment Number 7 

APUC Allocated CaDital Taxes 

Line - No. 
1 
2 APUC Allocated Capital Taxes 
3 
4 
5 
6 
7 
8 
9 
10 

Adjustment to Management Services -Corporate 

Adjustment to Revenue and/or Expense 

11 Reference 
12 Staff Schedule MJR-WIG 
13 Testimony 
14 
15 
16 
17 
18 
19 
20 

$ (2,557) 

(2,557) 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended December 31, 2001 

Adjustment to Revenues and Expenses 
Adjustment Number 8 

Miscellaneous ExDense 

Line 
- No. 
1 
2 
3 
4 
5 
6 Adjustment to Miscellaneous Expense 
7 
8 
9 
10 

RUCO proposed reduction to Miscellaneous Expense 

Adjustment to Revenue andlor Expense 

11 Reference 
12 Staff Schedule TJC-21 
13 Testimony 
14 
15 
16 
17 
18 
19 
20 
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$ (1,804) 

$ (1,804) 

(1,8041 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 9 

EmDlovee Benefits 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 Testimony 
13 Workpapers 
14 
15 
16 
17 
18 
19 
20 

Allocated portion of new employee benefit costs 

Adjustment to Salaries and Wages expense 

Adjustment to Revenue andlor Expense 

$ 32,891 

$ 32,891 

32,891 

Exhibit 
Final Schedule C-2 
Page 10 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 10 

Manaaement Services - CorDorate 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 Staff Testimony 
13 
14 
15 
16 
17 
18 
19 
20 

Remove portion of corporate allocated costs 

Adjustment to Management Services - Corporate 

Adjustment to Revenue andlor Expense 

(32,583) 

$ (32,583) 

(32,583) 
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Rio Rico Utilities, Inc. dba Liberty Utilities - Water Division 
Test Year Ended February 29, 2012 

Adjustment to Revenues and Expenses 
Adjustment Number 11 

INTENTIONALLY LEFT BLANK 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29, 2012 

Adjustment to Revenues and Expenses 
Adjustment Number 12 

INTENTIONALLY LEFT BLANK 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 13 

INTENTIONALLY LEFT BLANK 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
Page 15 

Adjustment Number 14 Witness: Bourassa 

Interest Svnchronization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

Test Year Interest Expense 

Increase (decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

Weighted Cost of Debt Comoutation 

Debt 
Equity 
Total 

Percent 
0.00% 

100.00% 
100.00% 

$ 7,731,269 
0.00% 

$ 

$ 86,978 

(86,978) 

$ 86,978 

Weighted 
- cost 

0.00% 0.00% 
9.50% 9.50% 

9.50% 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,201 2 

Adjustment to Revenues andlor Expenses 
Adjustment Number 15 

Line 

Exhibit 
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- No. 
1 Income Taxes 
2 
3 
4 Computed Income Tax 
5 
6 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULE 
14 C-3, page 2 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

Test Year Test Year 
at Present Rates at ProDosed Rates 

264,607 $ 461,714 
264,607 

$ 

$ 264,607 $ 197,107 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Computation of Gross Revenue Conversion Factor 

Exhibit 
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Line 
- No. DescriDtion 

1 
2 
3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 
13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Combined Federal and State Effective Income Tax Rate 

Operating Income % = 100% - Tax Percentage 

Percentage 
of 

Incremental 
Gross 

Revenues 
38.599% 

1.121% 

39.720% 

60.280% 

1.6589 

RECAP SCHEDULES: 
A- 1 



DOCKET NO. WS-02676A-12-0196 

s 1.835.979 
6 M8OH 

Rio Rico Utilitis, be. dba Liberty Utilities. Water Division 
Tell  Year Ended F&NW 29,2012 

S 639.795 S 1,196,184 
6 9680% 6 9680% 

Exhibit 
Final Schedule C 3  
Page 2 
Wibless. Bourarta 

s 1.708.M8 

s 7.500 
s 6,250 
s 8,500 
s 91.650 
s 466.836 

OR088 REMNUE CONVERSION FACTOR 

S 595.214 S 1.112.834 

S 7,500 5 7.500 
S 6,250 S 6.250 
S 8,500 S 8.500 
S 91.650 S 91,650 
S 88.473 S 2 6 4 4  

Line 
E.% 

15,OW 
12.5W 
17.000 

183.300 
163.471 

Calculafn of 0-e Ca nvom,m Fador 
1 Revenue 
2 Uncollscible Factor (Une 11) 
3 Revenues (LI - L2) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and Stale Income Tan and Proprly Tax Rate (Une 23) 

Revmue Conversion Factor (Ll I LO 

-flwtibla Factor 

Combined Federd and Stale Tax Rate (L17) 
One Minus Comblned Income Tax Rate (L7 . L8 ) 

7 Unily 
8 
9 
10 Unmileotible Rats 
11 Uncollectible Factw (L9'LlO) - 12 operabng income Before Taxer (hizma Taxable Income) 
13 Arizona Stale Income Tax Rate 
14 Federal Taxable lnmme (LIZ. L13) 
15 Applicable Federal lnwmc Tax Rate (L55 Cd  F) 
16 EffecUve Federal Income Tax Rate (L14 x L15) 
17 Combined Federd and Stale income Tax Rate (L13 +L16) 

18 Unily 
19 Combined Federd and State Income Tax Rate (L17) 
20 One Minus Combined incoma Tax Rate (Ll8-Ll9) 
21 Property Tax Factor 
22 Effective Properly Tax Faclw (UO'L21) 
23 Combined Fcderd and Stale Income Tax and Propew Tax Rate (L17+U21 

S 7,500 S 7.500 
S 6,250 S 6,250 
S 8.500 S 8.500 
S 91,650 S 91.650 
5 60,532 S 102,939 

24 Required Operating Income 
25 Adjwtealesl Year Operating Income (Loss) 
26 Required Increase in Operating Income (L24 - US) 

27 Income Taxes m Remmmended Revenue (Cd (F), L52) 
28 Income Taxes m Tcsl Year Revenue (Cd. (C). L52) 
29 Required Increase in Revenue to Provide for lnmme Taxes (L27 - L28) 

30 Recommended Revenue Rewiremen1 
31 Uncolleotible Rale (Line 10) 
32 Uncollscfibls Expense on Recommended Revaue (L24'U5) 
33 AdjuHed Test Year UncdlectiMa Expense 
34 Required Increase in Revenue to Provide for Uncollectible Exp. 

35 Prqsrly Tax ALII Recommended Revenue 
36 Prwerly Tax on Tesl Year Revenue 
37 Increase in Prapcrly Tax Due lo Increase in Revenue (L35-LJ6) 

38 Total Required Increase in Revenue (L26 + L29 + L37) 

S e w  
S 4,790.738 

O.OOW% 

- 
39 Revenue 
40 Operabng Expenses Exdudng Income Taxes 
41 Synchronized Intuesl (L47) 
42 Arizona Taxable Income (L39 - L40 - L41) 
43 Arizona Slate Effective lnmmc Tax Rate (see mrrk papers) 
U Arizona lnmme Tax (L42 x L43) 
45 Federal Taxable Income (L42- L44) 
46 
47 Federal Tax on Fin1 lnmme Brackel(S1 - S50,OW) @ 15% 
48 Federal Tar on Second Income Bracket ($50,001 - S75.OW) @ 25% 
49 Federal Tax on Third Income Bracket ($75,001 - SlO0.WO) @ 34% 
50 Federal Tar on Fourth Income Bracket (SlOO.001 - $335,000) @ 39% 
51 Federal Tax on F i M  Income Bracket (Sl35.001 4lO.OOO.OW) @ 34% 
52 
53 Total Federal Income Tax 
54 Combined Federal and State Income Tax (L35 + L42) 

Wata 
I 7.731.269 

O.OOW% 

1 w . m  
O.OOW% 

lW.WW% 
39.7199% 
60.2801% 
1.658922 

lW.WOO% 
38.5989% 
61.4011% 

O.OOW% 
o.oow% 

lW.WOO% 
6.9680% 

93.0320% 
34.owoSc 
31.6309% 

38.5989% 

lW.WOO% 
38.5989% 
61.4011% 

1.8257% 
1.1210% 

39.7199% 

s 734.471 
s 420,923 

5 313.547 

s 461,714 s 264.607 
S 197,107 

s 3,385,270 
O.OOW% 

1 
s 

s 
s 165.064 
s 156,168 

s 9,496 

S 520,150 

(A) (0) (C) 
Ted Year 

Told I ;--- Company 1; scwa . 1 water 1 
69680% 69680% 

4,257,963 S 1,402.843 S 2,065,120 
3,030,972 851,383 2.179.590 

1.236.991 551.460 S 685.531 

86.194 38.426 S 47.768 
1,150,797 S 513.035 5 637.763 

s 391,271 I S 174,432 ' S 216,839 ' 
5 477,465 I s 212.858 S 254,607 

55 -Appl#cabIe Federal Income Tax Rate [Cd [DI. ~ 5 3 .  C d  [A]. L53 I [Col ID], L45. Col [A] LIS] 
56 WASTEWATERAppllcable Federal lnmms Tax Rab [Co [E). L53. C d  [B] L531 I [Cd [E). L45. C d  [E]. L451 
57 WAEE A ~ ~ G L w ~  Federal lnmme T u  Rate [Cd IF] L53 - Col [Cl. L531 I [Cd 19 L45. C d  IC] L45l 

58 RalcBase 
59 Wughted Avsiapc Coil of Lkol 
60 SynChrONZed lmelesl (L59 X L60) 

[El 1 9  

s 580,736 I S  202,373 I S  378,564 
s 708.667 I S 246,954 I S  461,714 

34,WOO% 
34.0000% 

34.WOOX 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Changes in Representative Rate Schedules 

Test Year Ended February 29,2012 
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Line 
- No. Other Service Charaes 

1 Establishment 
2 Establishment (After Hours) 
3 Reconnection (Delinquent) 
4 
5 Meter test (If Correct) 
6 Deposit 
7 Deposit Interest 
8 Reestablishment (within 12 months) 
9 NSFCheck 
10 Meter Reread (if Correct) 
11 Late Payment Penalty 
12 Deferred Payment (R-01-2-409.G) 
13 Moving meter at customer request (R-14-2-405.8) 
14 Service Calls - Per HourIAfter Hours(a) 
15 Service Charge -After Hours(a) 
16 
17 
18 
19 
20 
21 * Per Commission Rule A.A.C. R-14-2-403(8) 
22 ** Per Commission Rule A.A.C. R-14-2-403(8) 
23 *** Per Commission Rule A.A.C. R14-2-403(D) - Months off the system times the monthly minimum. 
24 
25 (a) No charge for service calls during normal working hours. 
26 
27 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
28 

30 
31 
32 
33 
34 

Reconnection (Delinquent) - After Hours 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
29 TAX. PER COMMISSION RULE 14-2-4090(5). 

Present 
Rates 

$ 15.00 
$ 25.00 
$ 15.00 
$ 25.00 
$ 15.00 

* 
** 
*** 

$ 15.00 
$ 20.00 
1.5% per month 
1.5% per month 

at Cost 
$ 40.00 

Proposed 
Rates 

$ 15.00 
NT 

$ 15.00 
NT 

$ 15.00 

t* 

*** 
$ 15.00 
$ 20.00 

1.5% per month 
1.5% per month 

at Cost 
NT 

$ 40.00 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Meter and Service Line Charges 

Line 
- No. 

1 
2 Refundable Meter and Service Line Charaes 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

518 x 314 Inch 
314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 inch 
8 Inch 
10 Inch 
12 Inch 

Present 
Service 

Line 
Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Present 
Meter 
Install- 
ation 

Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Total 
Present 
Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Proposed 
Service 

Line 
Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Proposed 
Meter 
Install- 
ation 

Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Exhibit 
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Total 
Proposed 
Charae 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 



Exhibit 2 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS-02676A-12-0196 

A-C, H - Wastewater Schedules 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
518x314 Inch 
518x314 Inch 
314 Inch 
1 Inch 
1 Inch 
1 112 Inch 
2 Inch 
518x314 Inch 
1 Inch 
1 112 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 
518x314 Inch 
1 112 Inch 

Residential 
Residential (Low Income) 
Residential 
Residential 
Residential (Low Income) 
Residential 
Residential 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Multi-tenant 
Multi-tenant 

Revenue Annualization 
SCUSD Discount 
Subtotal 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B- 1 
c-I 
c-3 
H-I 

Present - Rates 
$ 1,001,239 

26,948 
5,182 
7,304 

494 

132 
46,018 
56,409 
17,712 
94,925 
5,376 

89,951 
33,018 
4,780 
1.41 1 

1 1,943 

Proposed 
Rates 

$ 1,151,425 
30,990 
5,960 
8,400 

569 

152 
52,021 
63,413 
19,787 

106,065 
6,081 

99,031 
36,457 
5,414 
1,607 

- 
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13,616 

$ 4,790,738 

338,603 

7.07% 

$ 455,120 

9.50% 

$ 116,517 

1.6589 

$ 193,293 

$ 1,402,843 
$ 193,293 
$ 1,596,136 

13.78% 

Dollar 
Increase 

$ 150,186 
4,042 

777 
1,096 

74 

20 
6,003 
7,004 
2,075 

11,140 
705 

9,080 
3,439 

634 
196 

1,673 

Percent 
Increase 

15.00% 
15.00% 
15.00% 
15.00% 
15.00% 
0.00% 

15.00% 
13.05% 
12.42% 
11.72% 
11.74% 
13.12% 
10.09% 
10.42% 
13.25% 
13.87% 
0.00% 

14.01% 
(5,251) (5,251) 0.00% 

$ 1,402,843 $ 1,595,736 $ 192,893 13.75% 

0.00% 
400 400 0.00% 

0.00% 
$ 1,402,843 $ 1,596,136 $ 193,293 13.78% 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Summary of Rate Base 

Line - No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

- Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Deferred Income Taxes & Credits 

- Plus: 
Unamortized Finance 
Charges 

Deferred Tax Assets 
Allowance for Working Capital 

Total Rate Base 

SUPPORTING SCHEDULES: 
8-2 
8-3 
8-5 

Original Cost 
Rate base 

$ 12,751,357 
4,698,882 

$ 8,052,475 

293,794 

5,152,673 

(2,491,137) 

22,963 
283,444 

Exhibit 
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Fair Value 
Rate Base 

$ 12,751,357 
4,698,882 

$ 8,052,475 

293,794 

5,152,673 

(2,491,137) 

22,963 
283,444 

$ 4,790,738 $ 4,790,738 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4% 
49 
50 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 

Gross Utility 
Plant in Service 

Less: 
Accumulated 
Depreciation 

Net Utility Plant 
in Service 

Less: 
Advances in Aid of 

Construction 

Contributions in Aid of 
Construction - Gross 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Accumulated Deferred Income Tax 

Plus: 
Unamortized Finance 

Prepayments 
Materials and Supplies 
Working capital 

Charges 

Total 

SUPPORTING SCHEDULES: 
B-2, pages 2 

Actual 
at 

End of 
Test Year 

$ 14,241,191 

6,437,304 

$ 7,803,886 

293,794 

5,152,673 

(2,509,975) 

22,963 
244.419 

$ 4,600,012 

Proforma 
Adiustment 

(1,489,834) 

(1,738,422) 

18,837 

39,025 
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Adjusted 
at end 

of 
Test Year 

$ 12,751,357 

4,698,882 

$ 8,052,475 

293,794 

5,152,673 

(2,491,137) 

22,963 
2 83,444 

$ 4,790,738 

RECAP SCHEDULES: 
B- 1 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 -A 
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Line 
- No. 

1 
2 
3 ToWW From Water 
4 Acct. Acct. Water Recorded 

Year Adiustment 
6 380 NogalesWWTP 320 Water Treatment Equipment 2009 $ 5,658 
7 380 NogalesWWTP 336 Backflow Prevention Devices 2010 7,210 
8 380 NogalesWWTP 336 Backflow Prevention Devices 201 1 2,494 
9 Total $ 15,362 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 Staff Schedule MJR-WB 
45 Testimony 

Reclassification of Dlant from Water Division 

5 No. Description - No. Description - 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended Februaly 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - B 

Reclassification of Dlant costs related to Nooales Dlant 

Acct. 

380 Treatment & Disposal Equipment 
380 Treatment & Disposal Equipment 
380 Treatment 8, Disposal Equipment 
380 Treatment & Disposal Equipment 
380 Treatment & Disposal Equipment 

DescriDtion 

Total 

Total 

Nogales WWTP 

SUPPORTING SCHEDULE 
Staff Schedule MJR-WW5 

Exhibit 
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Recorded 
yg&r Adiustment 

2008 and Prior $ (34,237) 
2009 $ (17,798) 

2011 $ (99,784) 
2010 $ (609) 

2012 (1,214) 
$ (153,642) 

$ 153,642 

48 Testimony 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - C 

Remove 201 2 Affiliate Profit 

Acct. 
No. DescriDtion 
361 Collection Sewer Gravity 

Total 

SUPPORTING SCHEDULE 
Staff Schedule MJR-W9 
Testimony 

Exhibit 
Final Schedule B-2 
Page 3.3 
Witness: Bourassa 

Recorded 
Year Adiustment - 
2012 $ (41 5) 

$ (41 5) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - D 

Plant Retirements 

A d .  
- No. 
37 1 
371 
371 
371 
371 
37 1 
37 1 

DescriDtion 
Pumping Equipment 
Pumping Equipment 
Pumping Equipment 
Pumping Equipment 
Pumping Equipment 
Pumping Equipment 
Pumping Equipment 

Description 
1994 Net Plant Adds 
1995 Net Plant Adds 
1996 Net Plant Adds 
1997 Net Plant Adds 
1998 Net Plant Adds 
1999 Net Plant Adds 
2000 Net Plant Adds 
Subtotal 

371 Pumping Equipment 2001 Net Plant Adds 
371 Pumping Equipment 2002 Net Plant Adds 
371 Pumping Equipment 2003 Net Plant Adds 

Total 

Testimony 

Retirement 
- Year 
2009 
2009 
2009 
2009 
2009 
2009 
2009 

2010 
201 1 
2012 

Exhibit 
Final Schedule 8-2 
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Adiustment 
$ (265,342) 

(31,512) 
(383,702) 
(1 5,616) 

(2,895) 
$ (699,067) 

(29,911) 
(775,201) 

$ (1,504,180) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 
44 

a 

28 

38 

Rlo Rlco Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 1 - E 

Reconciliation of Plant to Plant Reconstruction 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
38 1 
382 
389 
390 

390.1 
39 1 
392 
393 
394 
396 
398 
380 

DescriDtion 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 

Direct 
Adjusted 
Orginal 6-2 
- cost Adiustments 

5,785 
417 

7,545 
150,294 

636,023 
5,991,654 

1,204,113 
66,339 

867,120 
1,712,940 (1 3 0  

:415) 

,180) 

Treatment & Disposal Equipment 1,128,675 (153,642) 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WVVTP 

TOTALS 

SUPPORTING SCHEDULE 
8-2, pages 3.1 through 3.5 

13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,255,600 169,004 

Rebuttal 
Adjusted 
Orginal 
- cost 

5,785 
417 

7,545 
150,294 

636,023 
5,991,239 

1,204,113 
66,339 

867,120 
208,761 

975,033 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,424,604 

Exhibit 
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Plant 
Per 

Reconstruction 

417 
7,545 

150,294 

636,023 
5,991,239 

1,204,113 
66,339 

5,785 

867,120 
208,760 

975,033 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,424,604 

Difference 

1)  

45 8-2, pages 3.8 through 3.1 1 











0 0 

0 
B 
a 

6 
8 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - A 

Line 
- No. 

1 
2 
3 
4 
5 
6 Reclassification Totals bv Account 
7 380 Treatment and Disposal Equipment 
8 Nogales WWTP 
9 Total 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 SUPPORTING SCHEDULE 
34 8-2 Schedule 3.3 
35 Testimony 

Reclassification of Treatment and DisDosal EauiD. AID to Noaales WWTP AID 

Exhibit 
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$ (11,181) 
10,617 

$ (564) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29, 2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - B 

Line 
- No. 
1 Accumulate DeDreciation Account 389 
2 
3 
4 Acct. 
5 No. Description 
6 389 Other Plant and Miscellaneous Equipment 
7 
8 
9 Total 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 8-2 Schedule 3.4 
45 Testimony 

Exhibit 
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Accumulated 
Depreciation 
Adiustment 

$ (3,096) 

$ (3,096L 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - C 

Line 
- No. 

1 Remove 2012 Affiliate Profit 
2 

4 Acct. 
5 No. DescriDtion 
6 361 Collection Sewers Gravity 
7 
8 
9 Total 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 SUPPORTING SCHEDULE 
44 8-2 Schedule 3.5 
45 Testimony 

Exhibit 
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Accumulated 
Plant Depreciation 

Adjustment Adiustment 
$ (415) $ (4) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29, 2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - D 

A/D Related to 2009-201 1 Affiliate Profit Removed from Plant in Direct Filing 

Acct. 
No. DescriDtion 
363 Customer Services 
389 Other Sewer Plant & Equipment 

Total 

SUPPORTING SCHEDULE 
6-2 Schedule 3.5 
Testimony 

Exhibit 
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Accumulated 
Depreciation 
Adiustment 

$ (1) 
(845) 

$ (846) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - E 

Plant Retirements 

Acct. 
No. DescriDtion 
371 Electric Pumping Equipment 

Total 

SUPPORTING SCHEDULE 
6-2 Schedule 3.6 
Testimony 

Exhibit 
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Plant Accumulated 
Retirement Depreciation 
Adiustment Adiustment 

$ (1,504,180) $ (1,504,180) 

$ (1,504,1802 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment Number 2 - F 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

a 

18 

28 

Line 
- No. 

Accumulated DeDreciation (AID) 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390. I 
391 
392 
393 
394 
396 
398 

DescriDtion 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales WWTP 

TOTALS 

SUPPORTING SCHEDULE 
8-2. Daaes 4.1 throuah 4.5 

Direct 
Adjusted 
Orginal 
- cost 

29,339 

1,910 
2,596,939 

669,901 
51,174 

330,148 
1,687,580 

827,04 1 
57 

68,869 
31,386 
4,025 

10 

4,937 

5,936 
3,662 

124,390 

B-2 
Adiustments 

(4) 

(1) 

(I ,504, iao) 

(11,181) 

(3,941) 

10,617 

Rebuttal 
Adjusted 
Orginal 
- cost 

29,339 

1,910 
2,596,935 

669,900 
51,174 

330,148 
183,400 

815,860 

64,928 
31,386 

57 

4,025 
10 

4,937 

5,936 
3,662 

135,007 

Exhibit 
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AID 
Per 

Reconstruction 

28,911 

1,910 
2,596,792 

669,898 
51,174 

330,148 
(49,566) 

815,247 
57 

64,650 
31,387 
4,025 

10 

4,936 

5,936 
3,913 

139,454 

Accumulated 
Depreciation 
Adiustment 

(428) 

(144) 

(2) 

(232,966) 

(613) 

(278) 
1 

(1) 

251 
4,447 

45 6-21 pages 3.8 through 3.11 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 3 

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization 

Exhibit 
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Computed balance at 02/29/2012 per Rebuttal 

Gross Accumulated 
- ClAC Amortization 

$ 5,152,673 $ 2,491,137 

Adjusted balance at 02/29/2012 $ 5,152,673 $ 2,509,975 

Increase (decrease) $ $ (18,837) 

Adjustment to CIAC/AA CIAC 
Label 

SUPPORTING SCHEDULES 
B-2, page 5.1 





Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Original Cost Rate Base Proforma Adjustments 
Adjustment 4 

Deferred Income Taxes 

Line 

1 
2 
3 
4 
5 Revised balance at 02/29/2012 
6 
7 Adjusted balance at 02/29/2012 
8 
9 Increase (decrease) 
10 
11 
12 Adjustment to DIT 
13 Label 
14 
15 
16 
17 
18 
19 SUPPORTING SCHEDULES 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

& 

Balance 
$ 283.444 

$ 244,419 

$ 39,025 

$ 39,025 

Exhibit 
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Rio Rico Utilities. Inc. dba Liberlv Utilities -Wastewater Division Exhibit 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

Test Year Ended February 29,2012 
Income Statement 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Purchased Wastewater Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Management Services - US Liberty Water 
Management Services - Corporate 
Management Services - Other 
Contracted Services - Engineering 
Contractual Services- Testing 
Contractual Services - Other 
Contractual Services - Legal 
Equipment Rental 
Rents - Building 
Transportation Expenses 
Insurance - General Liability 
Insurance - Vehicle 
Regulatory Commission Expense 
Reg.Comm. Exp. - Rate Case 
Miscellaneous Expense 
Bad Debt Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-I, page 2 

Test Year 
Adjusted 
Results 

$ 1,360,583 

$ 1,360,583 

$ 131,547 

61,290 

4,907 
4,473 

83,038 
59,292 

172,270 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

359,629 

74,520 
93,487 

$ 1,146,763 
$ 213,820 

(52,427) 

$ (52,427) 
$ 161,393 

Final Schedule C-1 
Page 1 
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Rebuttal 
Test Year Proposed Adjusted 
Adjusted Rate with Rate 

Adiustment Results Increase Increase 

$ 42,260 $ 1,402,843 $ 193,293 $ 1,596,136 

$ 42,260 $ 1,402,843 $ 193,293 $ 1,596,136 

11,811 $ 
108,999 

(23,267) 
(165,896) 

(135,855) 

2,315 
119,371 

143,358 
108,999 

61,290 

4,907 
4,473 

83,038 
36,025 
6,374 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

223,774 

76,835 
212,858 

$ 143,358 
108,999 

61,290 

4,907 
4,473 

83,038 
36,025 
6,374 

330 
638 
585 
400 

18,066 
11,302 
2,516 

29,167 
16,111 
23,194 

223,774 

3,529 80,364 
73,247 286,105 

$ (82,523) $ 1,064,240 $ 76,776 $ 1,141,016 
$ 124,783 $ 338,603 $ 116,517 $ 455,120 

52,427 

$ 52,427 $ - $  - $  
$ 177,210 $ 338,603 $ 116,517 $ 455,120 - 

RECAP SCHEDULES: 
A- 1 



b 
E 



8 a 
a 0 



Line - No. 
1 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income/ 
15 Expense 
16 
17 Netlncome 
18 
19 . 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Netlncome 
39 
40 
41 
42 
43 
44 
45 
46 Revenues 
47 
48 Expenses 
49 
50 Operating 
51 Income 
52 
53 Interest 
54 Expense 
55 Other 
56 Income/ 
57 Expense 

59 Netlncome 
58 

Rio Rico Utilities, inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustments to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
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Adiustments to Revenues and ExDenses - 1 2 3 3 - 5 6 Subtotal 
Intentionally Intentionally 

Property Left Revenue Revenue Left 
DeDreciation Taxes - Blank Annualization Accrual Fix 

17,150 25,110 42,260 

(1 35,855) 2,315 (133,540). 

135,855 (2,315) 17,150 25,110 175,800 

135,855 (2,315) 17,150 25,110 175,800 

Adiustments to Revenues and ExDenses 
7 - 8 9 - 10 - 11 12 Subtotal 

s t i f f s  Intentionally staffs Nogales 

Tax Adi. - Blank Relcass Benefits Allocation Treatment 
APUC Cap. Left Expense Employee Corporate ww 

42,260 

(836) 11,811 (22,431) (56,897) (201,893) 

836 (11,811) 22,431 56,897 244,153 

Adiustments to Revenues and ExDenses - 13 - 14 - 15 - 16 17 18 
Intentionally Intentionally Intentionally tntentionally 

Left Interest Income Left Left Left 
Blank Svncrhonization Taxes - Blank - Blank 

42,260 

~~ 

124,783 (119,371) 

52,427 52,427 



Line 
N!& 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
396 
398 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustments to Revenues and Expenses 
Adjustment Number 1 

DeDreciation ExDense 

DescriDtion 
Organization 
Franchise 
Land 
Structures & Improvements 
Power Generation 
Collection Sewer Forced 
Collection Sewers Gravity 
Special Collecting Structures 
Customer Services 
Flow Measuring Devices 
Reuse Services 
Reuse Meters And Installation 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Trans. and Dist. System 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Sewer Plant & Equipment 
Office Furniture & Equipment 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage Equip 
Laboratory Equip 
Communication Equip 
Other Tangible Plant 
Nogales W P  

TOTALS 

Less: Amortization of Contributions 
Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues and/or Expenses 

SUPPORTING SCHEDULE 
6-2, page 3 and 4 

Adjusted 
Original 
- cost 

5,785 
417 

7,545 
150,294 

636,023 
5,991,239 

1,204,113 
66,339 

867,120 
208,760 

975,033 
13,690 

64,928 
116,937 

4,025 
117 

5,139 

5,936 
3,913 

2,424,604 
(600) 

Non-Depr or 
Fullu 

DeDreciated 
(5,785) 

(417) 
(7,545) 

(64,928) 

(4,025) 

Depreciable 
Adjusted 
Original 
Cost 

150,294 

636,023 
5,991,239 

1,204,113 
66,339 

Exhibit 
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867,120 
208,760 

975,033 
13,690 

116,937 

117 

(0) 

0 
2,424,604 

$ 12,751,357 $ (97,688) $ 12,654,269 

ProDosed 
- Rates 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
2.00% 
8.33% 
3.33% 

12.50% 
2.50% 
2.50% 
5.00% 
5.00% 

6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
10.00% 
10.00% 
4.00% 

3.33% 

Gross ClAC Amort. Rate 

DeDreclation 
ExDensg 

5,005 

12,720 
119,825 

24,082 
6,634 

28,875 
26,095 

48,752 
685 

7,800 

23 

(0) 

0 
96,984 

$ 377,480 

$ 5,152,673 2.9830% $ (153,705) 
$ 223,774 

359,629 

(1 35,855) 

> $  L 135,855) 



Rlo Rlco Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

ProDertv Taxes 

Test Year 
as adiusted 

$ 1,402,843 
2 

2,805,686 
1,402,843 
4,208,529 

3 
1,402,843 

2 
2,805,686 

2,805,686 
20.0% 

561,137 
13.6927% 

$ 76,835 

$ 76,835 
$ 74,520 
t 2,315 

Exhibit 
Final Schedule C-2 
Page 3 
Witness: Bourassa 

Company 
Recommended 

$ 1,402,843 
1 

2,805,686 
1,596,136 
4,401,822 

Line 
- No. DESCRIPTION 

1 Company Adjusted Test Year Revenues 
2 Weight Factor 
3 Subtotal (Line 1 * Line 2) 
4 Company Recommended Revenue 
5 Subtotal (Line 4 + Line 5) 
6 Number of Years 
7 Three Year Average (Line 5 I Line 6) 
8 Department of Revenue Mutilplier 
9 Revenue Base Value (Line 7 Line 8) 
10 Plus: 10% of CWlP (intentionally excluded) 
11 Less: Net Book Value of Licensed Vehicles 
12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 
14 Assessment Value (Line 12 Line 13) 
15 Composite Property Tax Rate - Obtained from ADOR 
16 Test Year Adjusted Property Tax Expense (Line 14 Line 15) 
17 Tax on Parcels 
18 Total Property Taxes (Line 16 + Line 17) 
19 Test Year Property Taxes 
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) 
21 
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 80,364 
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 76,835 
24 Increase in Property Tax Due to Increase in Revenue Requirement t 3,529 
25 
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 3,529 
27 Increase in Revenue Requirement $ 193,293 

1.82570% 28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

J 
1,467,274 

2 
2 934,548 

2,934,548 
20.0% 

586,910 
13.6927% 

$ 80,364 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 3 

lntentionallv Left Blank 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Exhibit 
Final Schedule C-2 
Page 4 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 4 

Revenue Annualization 

Line - No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Revenue Annualization Per Rebuttal 
Revenue Annualization Per Direct 
Increase (decrease) in Revneue Annualization 

Total Revenue from Annualization 

Adjustment to Revenue andlor Expense 

SUPPORTING SCHEDULES 
C-2 pages 5. I to 5.16 
H-I 

$ 11,943 
(5,207) 
17,150 

Exhibit 
Final Schedule C-2 
Page 5 
Witness: Bourassa 

$ 17,150 

$ 17,150 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Revenue Accrual 

Line 
- No. 

1 
2 
3 
4 
5 
6 Adjustment to Revenues 
7 
8 
9 
10 
11 Reference 
12 Testimony 
13 Work papers 
14 
15 
16 
17 
18 
19 
20 

Correct Revenue Accrual Adjustment per Rebuttal 
Correct Revenue Accrual Adjustment per Direct 
Increase (decrease) in Revenue Accrual Correction 

Adjustment to Revenue andlor Expense 

$ 66,999 
41,889 

$ 25,110 

$ 25 110 

25,110 

Exhibit 
Final Schedule C-2 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 6 

lntentionallv Left Blank 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Exhibit 
Final Schedule C-2 
Page 7 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 7 

APUC Allocated CaDital Taxes 

Line 
- No. 

1 
2 APUC Allocated Capital Taxes 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 Staff Schedule MJR-WIG 
13 
14 
15 
16 
17 
18 
19 
20 

Adjustment to Management Services -Corporate 

Adjustment to Revenue and/or Expense 

$ (836) 

(836) 

Exhibit 
Final Schedule C-2 
Page 8 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 8 

lntentionallv Left Blank 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Exhibit 
Final Schedule C-2 
Page 9 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 9 

Reclassification of Expenses 

Line 
No. 

1 
2 Management Services - Other 
3 Purchased Wastwater Treatment 
4 
5 
6 Net Adjustment 
7 
8 
9 
10 
11 Reference 
12 Testimony 
13 Work papers 
14 
15 
16 
17 
18 
19 
20 

Adjustment to Revenue andlor Expense 

$ (165,896) 
165,896 

Exhibit 
Final Schedule C-2 
Page 10 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 10 

ErnDlovee Benefits 

Exhibit 
Final Schedule C-2 
Page 11 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 Testimony 
13 Workpapers 
14 
15 
16 
17 
18 
19 
20 

Allocated portion of new employee benefit costs 

Adjustment to Salaries and Wages expense 

Adjustment to Revenue and/or Expense 

$ 11,811 

$ 11,811 

11,811 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 1 I 

Manaaement Services - CorDorate 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 Reference 
12 Staff Testimony 
13 
14 
15 
16 
17 
18 
19 
20 

Remove portion of corporate allocated costs 

Adjustment to Management Services - Corporate 

a 
Adjustment to Revenue and/or Expense 

Exhibit 
Final Schedule C-2 
Page 12 
Witness: Bourassa 

(22,431 ) 

$ (22,431) 

(22,43 1 ) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 12 

Noqales WW Treatment ExDenses 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Reference 
12 RUCO Testimony 
13 
14 
15 
16 
17 
18 
19 
20 

Adjust Nogales WW treatment costs 

Adjustment to Management Services - Corporate 

Adjustment to Revenue and/or Expense 

Exhibit 
Final Schedule C-2 
Page 13 
Witness: Bourassa 

(56,897) 

$ (56,897) 

(56,897) 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Adjustment Number 13 

lntentionallv Left Blank 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 

Exhibit 
Final Schedule C-2 
Page 14 
Witness: Bourassa 



Rio Rico Utilities, Inc. dba Liberty Utilities - Wastewater Division Exhibit 
Test Year Ended February 29,2012 

Adjustment to Revenues and Expenses 
Final Schedule C-2 
Page 15 

Adjustment Number 14 Witness: Bourassa 

Interest Synchronization 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

Test Year Interest Expense 

Increase (decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

Weighted Cost of Debt ComDutation 
Pro forma CaDital Structure 

Debt 0.00% 
Equity 100.00% 
Total 100.00% 

Percent 

$ 4,790,738 
0.00% 

$ 

$ 52,427 

(52,427) 

$ 52,427 

Weighted 
- cost 

0.00% 0.00% 
9.50% 9.50% 

9.50% 



Rio Rico Utilities, inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Adjustment to Revenues andlor Expenses 

Exhibit 
Final Schedule C-2 
Page 16 

Adjustment Number 15 Witness: Bourassa 
Line 
- No. 

1 income Taxes 
2 
3 
4 Computed Income Tax 
5 
6 
7 
8 
9 
10 
11 
12 
13 SUPPORTING SCHEDULE 
14 C-3, page2 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

Test Year Test Year 
at Present Rates at Pronosed Rates 

$ 2 12,858 $ 286,105 
212,858 

$ 212,858 $ 73,247 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater DivisionExhibit 
Final Schedule C-3 
Page 1 
Witness: Bourassa 

Test Year Ended February 29,2012 
Computation of Gross Revenue Conversion Factor 

Line - No. Description 
1 Combined Federal and State Effective Income Tax Rate 
2 
3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 

Operating Income % = 100% Tax Percentage 

13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Percentage 
of 

Incremental 
Gross 

Revenues 
38.599% 

1.121% 

39.720% 

60.280% 

1.6589 

RECAP SCHEDULES: 
A- 1 



Rio Rico Utllltier, Inc. dba Liberty Utilities - Wastewater Division 
Test Year Ended February 28.2012 

Sewer 
$ 1,596,136 
$ 854.911 
s - $  
$ 741,226 

6.9680% 
S 51,649 
$ 689.577 

$ 7,500 
$ 6,250 
$ 8,500 
$ 91,650 
$ 120.558 

$ 234,456 
S 286,105 

Exhibit 
Final Schedule C 3  
Page 2 
Witness: Bourassa 

Water 
$ 3,218,519 
$ 2,186,023 

$ 1,032,496 
6.9680% 

S 71,944 
$ 960,552 

$ 7,500 
$ 6,250 
$ 8,500 
$ 91,650 
$ 212,688 

$ 326,588 
$ 398.532 

GROSS REVENUE CONVERSION FACTOR 

Sewer Water 
$ 4,790.738 $ 7,731,269 

0.0000% 0.0000% 
. $  - $  

Line 
!d% 

of Gross Revenue Conversion Facto< 
1 Revenue 
2 UnwIIecible Factor (Line 11) 
3 Revenues (L1 - U )  
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 
5 Subtotal (L3 - L4) 
6 ~evenue Convannion Factor (Ll / L5) 

Fakulafm of U n c o m  

Combined Federal and State Tax Rate (L17) 
One Minus Combined Income Tax Rate (L7 ~ L8 ) 

Uncollectible Factor (L9 * L10 ) 

7 Unity 
8 
9 
10 Uncollectible Rate 
11 

Bkulatron of EliSclNe Tax Rate 
12 Operaltng Income Before Taxes (Anzona Taxable Income) 
13 Anzona Stale Income Tax Rate 
14 Federal TaxaMe Income (L12 - L13) 
15 Applicable Federal Income Tax Rate (L55, Col E) 
16 Effective Federal Income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

&&@.ton of Effecl~e Pmmtiv Tax Factor 
18 Unity 
19 C o h n e d  Federal and State Income Tax Rate (L17) 
20 One Minus Combined Income Tax Rate (L18-Ll9) 
21 Property Tax Factor 
22 Effectlve Property Tax Factor (L2O'Ul) 
23 Combined Federal and Stale Income Tax and Property Tax Rate (L17+L22) 

24 Required Operaling Income 
25 AdjustedTest Year Operabng Income (Loss) 
26 Required Increase in Operating Income ( U 4  - L25) 

27 Income Taxes on Recommended Revenue (Col (E), L52) 
28 income Taxes on Test Year Revenue (Coi (8). L54) 
29 Required Increase in Revenue to Provide for Income Taxes (L27. L28) 

30 Recommended Revenue Requirement 
31 Uncollectible Rate (Line I O )  
32 Uncoltecltble Expense on Recommended Revenue (L24 * L25) 
33 Adjusted Test Year Uncollectible Expense 
34 Required Increaae in Revenue to Provide for UncoIIecltble Exp 

35 Property Tax md Recommended Revenue 
36 Property Tax on Test Year Revenue 
37 Increase in Property Tax Due to incraase in Revenue (L35-L36) 

38 Total Required Increase in Revenue ( U 6  + U 9  + L37) 

39 
40 
41 
42 
43 
44 
45 
46 

Caku/afion of Income Tax; 
Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L47) 
Arizona Taxable Income (L39. L40 - L41) 
Arizona State Effective Income Tax Rate (see work papers) 
Anzona Income Tax (L42 x L43) 
Federal Taxable Income (L42- L44) 

47 Federa, Tax on First Income Brachel (SI . $50,000) @ 15% 
48 Federal Tax on Second Income Bracket (S50,OOt - $75.000) @ 25% 
49 Federal Tax on Thim Income Bracket ($75.001 - SlOO.000) @ 34% 
50 Federal l ex  on Founh Income Brackel (S1OO.OO1 . $335 000) @ 39% 
51 Federal Tax on Fiflh Income Brechel (S335,Wl -St0 000,000) @ 34% 
52 
53 Total Federal Income Tax 
54 Combined Federll end S w e  Income Tax (L35 i L42) 

100.0000% 
0.0000% 

100.0000% 
39.7199% 
60.2801% 
1.658922 

100.0000% 
38.5989% 
61.401 1% 

0.00005b 
0.0000% 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 

38.5989% 

100.0000% 
38.5989% 
61.4011% 

1.8257% 
1.1210% 

39.7199% 

$ 455,120 
$ 338.603 

$ 116,517 

$ 286.105 
$ 212,858 

$ 73,247 

$ 1,596,136 
0.0000% 

$ 

s 80.364 
$ 76,835 

$ 3,529 

$ 193,293 

Company 
s 4,267,963 
s 3,030,953 

$ 86.195 
s 1,150,815 

$ 15,000 
$ 12,500 
s 17,000 
$ 183,300 
E 163,477 

s 391,277 
5 477,472 

55 COMBlNEDApplicable Federal Income Tax Rate [Col. [D], L53 - Col. [A], L53 / [Col. [O], L45 - Col. [A], L45] 
56 PASTFWATFB Applicable Federal Income Tax Rate [Col. [E], L53 ~ Col. [E], L531/ [Col. (E]. L45 - Col. [E], L45] 
57 UJXE Applicable Federal Income Tax Rate ICol. [q. L53. Col. [C], L53] I [Col. [F]. L45. Col. [C], L45) 

Sewer 
$ 1,402,843 
$ 851.383 
$ 
$ 551,461 

6.9680% 
$ 38.426 
S 513,035 

$ 7,500 
$ 6,250 
$ 8.500 
t 91.650 
$ 60,532 

Water 

6 9680% 

637,780 

$ 7,500 
6,250 

$ 8,500 
$ 91,650 
$ 102,945 

$ 174,432 $ 216,845 I 
$ 212,858 5 264,614 

34.0000% 
34.0000% 

34.0000% 

(0) 
Corn 

Total 
Company 

$ 4,814,655 
$ 3,040,934 
$ 
$ 1,773,721 

6.96800, 
$ 123,593 
S 1,650,129 

s 7,500 
$ 6,250 
s 8.500 
$ 91,650 
s 447.144 

$ 561,044 
$ 684,637 

[El [FI 

Gabulatmn of Interssf Svnchronuatian: 
58 Rats Base 
59 Weighted Average Cost of Debt 
60 Synchronized Interest (L45 X L46) 
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Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Changes in Representative Rate Schedules 

Test Year Ended February 29,2012 

Line - No. Other Service Charaes 
1 Establishment 
2 Establishment (After Hours) 
3 Reconnection (Delinquent) 
4 
5 Deposit 
6 Deposit Interest 
7 Reestablishment (within 12 months) 
8 NSFCheck 
9 Late Payment Penalty 
10 Deferred Payment 
11 Service Calls - Per HourIAfter Hours(a) 
12 Service Charge - after hours 
13 
14 
15 
16 * Per Commission Rule A.A.C. R-14-2-603(B) 
17 ** Per Commission Rule A.A.C. R-14-2-603(8) 
18 *** Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum. 
19 
20 (a) No charge for service calls during normal working hours. 
21 
22 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM 
23 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Reconnection (Delinquent) - After Hours 

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE 
24 TAX. PER COMMISSION RULE 14-2-608D(5). 

Present 
Rates 

$ 15.00 
$ 25.00 
$ 15.00 
$ 25.00 

* 
** 
*** 

$ 15.00 
1.5% per month 
1.5% per month 
$ 40.00 

NT 

Exhibit 
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Proposed 
Rates 

$ 15.00 
NT 

$ 15.00 
NT 
* 
** 
*** 

$ 15.00 
1.5% per month 
1.5% per month 

NT 
$ 50.00 



Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Meter and Service Line Charges 

Exhibit 
Final Schedule H-3 
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Line 
- No. 

1 
2 Service Line Installation Charaes 
3 
4 
5 
6 
7 
8 Service Line Size 
9 4lnch 
10 6lnch 
11 8 Inch 
12 10lnch 
13 12lnch 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 N/T = No Tariff 
33 
34 
35 
36 
37 
38 
39 
40 

Present Proposed 
Charae Charae 
At Cost At Cost 
At cost At cost 
At Cost At Cost 
At cost At Cost 
At cost At cost 



Exhibit 3 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS-02676A-12-0196 

D Schedules - Consolidated Capital Structure 
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Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Rio Rico Utilities, Inc. dba Liberty Utilities 
Test Year Ended February 29,2012 

Cost of Preferred Stock 

Exhibit 
Final Schedule 0-3 
Page 1 
Witness: Bourassa 

End of Test Year End of Proiected Year 

Description Shares Dividend Shares Dividend 
of Issue Outstanding Amount Requirement Outstanding Amount Requirement 

NOT APPLICABLE, NO PREFERRED STOCK ISSUED OR OUTSTANDING 

SUPPORTING SCHEDULES: RECAP SCHEDULES: 
D- 1 



Rio Rico Utilities, Inc. dba Liberty Utilities 
Test Year Ended February 29,2012 

Cost of Common Equity 

Exhibit 
Final Schedule D-4 
Page 1 
Witness: Bourassa 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
I 4  
15 
16 
17 SUPPORTING SCHEDULES: 
18 D-4.1 to 0-4.16 
19 
20 

The Company is proposing a cost of common equity of 10.30% 

RECAP SCHEDULES: 
D- 1 
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Exhibit 4 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS=02676A-12=0196 

Revenue Breakdown - Water Division 



Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Revenue Breakdown Summary 
Proposed Rates 

Proposed 
Monthly 
- Mins 

518x314 Inch Residential $ 1,170,300 
518x314 Inch Residential (Low lncor $ 23,535 
314 Inch Residential $ 2,988 
1 Inch Residential $ 17,430 
1 Inch Residential (Low lncor $ 423 
1.5 Inch Residential $ 3,984 
2 Inch Residential $ 4,781 

Commodity 
First Tier 

$ 283,888 
$ 5,686 
$ 1,118 
$ 11,828 
$ 160 
$ 3,673 
$ 2,214 

Commodity 
Second Tier 
$ 694,364 
$ 15,860 
$ 594 
$ 2,710 
$ 
$ 546 
$ 

Attachment 
Page 1 

Commodity 
Third Tier 

$ 514,185 $ 
$ 4,996 $ 
$ - $  
$ - $  
$ - $  
$ - $  
$ - $  

- Total 
2,662,736 

50,078 
4,701 

31,967 
583 

8,203 
6,995 

518x314 Inch Commercial $ 16,534 $ 2,861 $ 6,934 $ 18,076 $ 44,405 
1 Inch Commercial $ 24,402 $ 18,101 $ 12,384 $ - $ 54,887 
1.5 Inch Commercial $ 9,960 $ 5,756 $ 3,953 $ - $ 19,669 
2 Inch Commercial $ 68,525 $ 47,076 $ 19,212 $ - $ 134,813 
3 Inch Commercial $ 35,059 $ 15,738 $ 65,312 $ - $ 116,110 
4 Inch Commercial $ 29,880 $ 34,133 $ 25,529 $ - $ 89,543 
6 Inch Commercial $ 9,960 $ 12,956 $ 4,983 $ - $ 27,899 

518x314 Inch Industrial $ 3,386 $ 423 $ 998 $ 1,143 $ 5,950 
2 Inch Industrial $ 6,374 $ 2,272 $ 27,148 $ - $ 35,795 

518 Inch Multi-family $ 1,394 $ 332 $ 1,037 $ 801 $ 3,565 
1.5 Inch Multi-family $ 996 $ 443 $ - $  - $  1,439 

Bulk $ 3,320 $ 36,569 $ - $  - $ 39,889 
Fire Lines up to 8 Inch $ 2,390 $ - $  - $  - $  2,390 

TOTALS $ 1,435,623 $ 485,228 $ 881,565 $ 539,201 $ 3,341,617 
Percent of Total 42.96% 14.52% 26.38% 16.14% 100.00% 
Cummulative % 42.96% 57.48% 83.86% 100.00% 

Comparison to Staff Final Rates 
Percent of Total 42.32% 14.05% 27.26% 16.37% 0.00% 
Cummulative % 42.32% 56.37% 83.63% 100.00% 



Exhibit 5 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS=02676Am12-0196 

SCUSD Water at 5% Discount 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 

Rio Rico Utilities, Inc. dba Liberty Utilities -Water Division 
Test Year Ended February 29,2012 

Revenue Summary 
Santa Cruz Unified School District 

Meter - Size 
518x314 Inch 

1 1/2 Inch 
2 Inch 
3 Inch 
4 Inch 
6 Inch 

Total 

Discount 

Net Increase (over present revenues) 

Present 
Revenues 

$ 418 
732 

32,789 
79,192 
12,752 
25,623 

Proposed 
Revenues 

$ 61 9 
1,075 

39,559 
80,705 
13,839 
27,899 

Dollar 
Chanae 

$ 201 
$I 343 

6,770 
1,513 
1,086 
2.276 

Exhibit 

Percent 
Chanae 
48.19% 
46.83% 
20.65% 

1.91 Yo 
8.52% 
8.88% 

$ 151,505 $ 163,695 $ 12,190 8.05% 

5% $ (8,185) 

$ 4,005 2.64% 



Exhibit 6 

Rio Rico Utilities Inc., dba Liberty Utilities 

Docket No. WS-02676A-12-0196 

SCUSD Wastewater at 5% Discount 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

- 

Rio Rico Utilities, Inc. dba Liberty Utilities -Wastewater Division 
Test Year Ended February 29,2012 

Revenue Summary 
Santa Cruz Unified School District 

Meter - Size 
5/8X3/4 Inch 

2 Inch 
4 Inch 
6 Inch 

Totals 

Discount 

Present Proposed Dollar Percent 
Revenues Revenues Chanue Chanue 

$ 1,652 $ 1,899 $ 248 15.00% 
43,602 48,479 4,877 11.19% 
16,463 18,191 1,728 10.49% 
33,018 36,457 3,439 10.42% 

94,735 105,027 10,292 10.86% 

5% $ (5.251) 

Net Increase (over present revenues) 5,041 5.32% 
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